
November 13, 2001

Carmen Suro-Bredie
Chair, Trade Policy Staff Committee
Office of the United States Trade Representative VIA E-MAIL AND
600 17th Street, N.W. CERTIFIED MAIL
Washington, D.C.   20508

Attn: Gloria Blue, Executive Secretary

Re: Action Under §203 of the Trade Act of 1974 With Regard to Imports of Certain Steel;
Request by Aços Villares, S.A. for Exclusion of Certain Specialty Steel Products

Dear Ms. Suro-Bredie:

On behalf of Aços Villares, S.A.  of São Paulo, Brazil and in connection with a solicitation by your
office on October 25, 2001 and as contained in a notice in the Federal Register, 66 Fed. Reg. 54321, et seq.
(October 26, 2001), we hereby request that the products listed in the attached statement be excluded from
any restriction on imports that may be ordered by the President in accordance with the referenced matter.
This submission is being made via e-mail as well as 20 copies by certified mail to ensure that it is properly and
timely received.

Respectfully submitted,

RIGGLE AND CRAVEN
19 South LaSalle Street
Suite 601
Chicago, IL 60603-1403
(312) 368-8787

By:

  David A. Riggle
Attorneys for Aços Villares, S.A.
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Exclusion Request By Aços Villares S.A.
On behalf of its subsidiary Villares Metals S.A.

I.  INTRODUCTION AND EXECUTIVE SUMMARY

This request for exclusion of certain Specialty Steel

Products from import relief under Section 203 is being submitted

by Aços Villares of São Paulo, Brazil in response to the request

for comments of October 25, 2001 and as published at 66 Fed.

Reg. 54321, et seq. (October 26, 2001).  Attached to this

submission is a statement by a U.S. customer detailing its

requirement for a product it cannot obtain in the U.S.

A.  Executive Summary

It is requested that certain types of steel which are either

not produced in the U.S. or are produced in insufficient

quantities be excluded from any import relief pursuant to

Section 203.  The certain types of steel are Tool Steel, Valve

Steel, Stainless Steel and High Speed Steel (HSS), as more

specifically described herein.

II. Certain Products Which Are Either Not Produced in the U.S.,
or Produced in Insufficient Quantities, Should Be Excluded

Aços Villares S.A., on behalf of its subsidiary Villares

Metals S.A., requests that certain products which the U.S.

industry simply does not produce, or cannot produce in

sufficient quantity or quality to serve the United States

market, be excluded from any import relief which may be ordered
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under Section 203.  Restrictions of the products listed below

would not help the U.S. industry, would impose additional costs

and other disruptions on U.S. end users of these products and

otherwise disrupt the economy.  These products are as follows.

III.  Products

A. Tool Steel Classified Under HTSUS items 7228.30.20,
7228.30.40, 7228.30.60,7228.30.80, 7228.40.00,
7228.50.10 and 7228.50.50.

The specific tool steel is described as set forth above and

more specifically in Exhibit 1.Annual consumption of such

products in the U.S is 200.00 metric tons while U.S. production

is only 117.00 metric tons.  Attached as Exhibit 2 is a list of

the producers of tool steel, including all producers, not only

those who produce the described types.  Aditionally, 60% of the

U.S. market for Tool Steel is supplied as forged products.  Only

a single U.S. producer is focused on this market and its

production (30.00 tons per year) is insufficient to meet demand.

The historic and projected data is not available to Villares for

the specified product.  Villares is aware of no substitutes for

this product.

B. Valve Steel Classified Under HTSUS items 7222.11.00,
7222.19.00, 7222.20.00, 7222.30.00 and 7228.50.00

The valve steel is as described as set forth above and more

specifically in Exhibit 1.  There is no U.S. source for this

product, classified by 7228.50.00, which is sold to a single
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customer.  Attached as Exhibit 2 is a list of the producers of

valve steel, including all producers, not only those who produce

the described type.  The historic and projected data is not

available to Villares for the specified product.  Attached as

Exhibit 3 is a copy of the public prehearing brief filed with

the International Trade Commission by Villares' U.S. customer,

Eaton.  This brief details the fact that the valve steel

supplied by Villares is not available from any U.S. source.

Villares is aware of no substitutes for this product.

C. Stainless Steel Classified Under HTSUS items
7222.10.01  7222.10.99  7222.10.02  7222.10.99
7222.20.01  7222.20.02  7222.20.99 

Stainless steel is as described above and as set forth more

specifically in Exhibit 1.  U.S. production of this product is

insufficient to meet the requirements of the market.  In the

year 2000 U.S. consumption of this type of steel was 420,000

metric tons while U.S. production was 170,000 tons.  Attached as

Exhibit 2 is a list of the producers of the described stainless

steel, including all producers, not only those who produce the

described type.  The historic and projected data is not

available to Villares for the specified product.  Villares is

aware of no substitutes for this product.

D. High Speed Steel (HSS) Classified Under HTSUS item
7228.10.00

High Speed Steel (HSS) as described above, and as set forth

more specifically in Exhibit 1, is produced in the U.S. in



44

insufficient amounts to meet the requirements of the market.  In

the year 2000 U.S. consumption of this type of steel was 25,000

metric tons while U.S. production was only 13,000 tons.

Attached as Exhibit 2 is a list of the producers of the

described HSS, including all producers, not only those who

produce the described type.  Historic and projected data is not

available to Villares for the specified product.  Villares is

aware of no substitutes for this product.

IV.  CONCLUSION

For the reasons set forth we request that Tool Steel, Valve

Steel, Stainless Steel and High Speed Steel (HSS), as more

specifically described above, be excluded from any import relief

pursuant to Section 203.  The described products are either not

produced in the U.S. or are produced in insufficient quantities

so that any restrictions would cause a lack of supply of these

types of steels causing harm to domestic companies and to the

economy.

Respectfully submitted,

RIGGLE AND CRAVEN
19 South LaSalle Street
Suite 601
Chicago, IL 60603-1403
(312) 368-8787

By:
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  David A. Riggle

Attorneys for Aços Villares,
S.A.



Exhibit 1 (a)

High Speed Steel

BRASIL USA LIGA SIMILARES  C  Mn  Cr  Ni  Mo  W  V  OUTROS 
ABTN
ASTM 

DIN  %  %  %  %  %  %  %  % 

SAE
AISI

WNr

7228.10.10
7228.10.02 
7228.10.03

7228.10.00 VWM2
V

M2 1.3343      0.90         0.30      4.25             -          5.00       6.20        1.90               -   



Exhibit 1 (b)

Tool Steel

BRASIL USA LIGA SIMILARES  C  Mn  Cr  Ni  Mo  W  V  OUTROS 
ABTN
AST
M 

DIN  %  %  %  %  %  %  %  % 

SAE
AISI

WNr

7228.30.00 
7228.40.00

7228.50.00  

7228.30.20
7228.30.40 
7228.30.60
7228.30.80 
7228.40.00 
7228.50.10
7228.50.50

VH13IM  (*) H13 /
A681

1.2344      0.40        
0.35 

     5.00             - 
 

       1.50           -     0.90  Si=1,00 

VH13ISO H13 /
A681

1.2344      0.40        
0.35 

     5.00             - 
 

       1.50           -       0.90  Si=1,00 

VH13SI H13 /
A681

1.2344      0.40        
0.40 

     5.25             - 
 

       1.35           -       0.95  Si=1,03 

VMO 6F3 1.2714      0.57        
0.70 

     1.10        
1.65 

       0.50           -           -                -   

VMOS 6F3 1.2714      0.55        
0.88 

     1.05        
0.93 

       0.45           -           -   Si=0,25 

VP420IM 420 1.4028      0.40            -     13.50             -           -           -      0.25  Si=0,80 

VPCW H12 1.2606      0.35        
0.35 

     5.00             -        1.50       1.35     0.25  Si=1,00 



Exhibit 1 (c)

 Stainless Steel

BRASIL USA LIGA SIMILARES  C  Mn  Cr  Ni  Mo  W  V 
OUTROS 

ABTN
ASTM 

DIN  %  %  %  %  %  %  %  % 

SAE
AISI

WNr

7222.10.01 
7222.10.99 
7222.10.02 
7222.10.99
7222.20.01 
7222.20.02 
7222.20.99

7222.11.00 
7222.19.00 
7222.20.00 
7222.30.00  

V440CAMS 440

VC140SS 410 1.4006      0.10  mááx. 1,00   12.00          -      -         -          -   
VC150SIVAR 420 1.4028

1.4034
     0.35  mááx. 1,00   13.00         -       -          -         -                 -  

VC150VAR 420 1.4028
1.4034

     0.35  mááx. 1,00   13.00     -        -         -       -                 -  

7222.10.01 
7222.10.99 
7222.10.02 
7222.10.99
7222.20.01 
7222.20.02 
7222.20.99

7222.11.00 
7222.19.00 
7222.20.00 
7222.30.00  

V304XLUF 304L 1.4306  mááx. 0,03  mááx. 2,00   19.00     10.00     -      -      -                 -  

V304XLUFQA 304L 1.4306  mááx. 0,03  mááx. 2,00   19.00     10.00      -       -        -                 -  

V316XLUF 316L 1.4401  mááx. 0,03  mááx.2,00   17.00     12.00  2.20      -           -                -  



Exhibit 1 (d)

Valve Steel

BRASIL USA LIGA SIMILARES  C  Mn  Cr  Ni  Mo  W  V 
OUTROS 

ABTN
ASTM 

DIN  %  %  %  %  %  %  %  % 

SAE AISI WNr
7222.10.01 
7222.10.99 
7222.10.02 
7222.10.99
7222.20.01 
7222.20.02 
7222.20.99

7222.11.00 
7222.19.00 
7222.20.00 
7222.30.00  

V630 630            
(17-4 ph)

1.4542
1.4548

 mááx. 0,07 mááx.1,00   16.00     4.00      -           
-   

          
-   

 Cu=3,40    
               
Nb+Ta=0,

30 

V316XLUFQA 316L 1.4401  mááx. 0,03 mááx.2,00   17.00   12.00  2.20    -       -    -   

7228.50.00 7228.50.00 VV45 HNV-3 1.4718      0.45         0.40     8.50         -       -     -          -   Si=3,30 

VV48 JIS G4311 - SUH11M      0.51         0.40     
8.50 

mááx.
0,60 

mááx.
0,30 

mááx
.0,40 

mááx.0
,20 

 Si=1,50 



Exhibit 2

PRODUCERS

PRODUCT USA OTHERS

HSS Latrobe Erasteel Europe
Crucible Boehler Europe

Hitachi Asia
Villares South America

Tool Steel Latrobe Boehler Europe
Crucible Thyssen / EWK Europe
Carpenter Buderos Europe
Vasco Daido Asia
A Finkl & Sons Co Hitachi Asia

Gloria Asia
Dailam Asia
Villares South America

Stainless Steel Crucible Ugine Europe
Slater Valbruna Europe
Carpenter Sandvik/Fagersta Europe
Timken Cogne Europe
Vasco Daido Asia

Posco/CSS Asia
NSC Asia
Villares South America

Valve Steel Crucible Cogne Europe
Carpenter Valbruna Europe
Armco BGH Europe
Slater Daido Asia

Hitachi Asia
Villares South America




























